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t:11 inclustry ;irgumcnt, horses atid buggies, too, should have liccn suhsi- 
tlizccl:’ I h t t  hucl the Anicrican govct~nnicnt fol lowed the sulxiicly policy 
1Ii;it is tiow hciiig widely ;trlvoc;itctl l o r  ;lit.lincs, tlic c t t ~ c t  W O U I ~ I  Iiiivc, 
iiistc;tcl of iiiiprovitig t l ic  ccoiioiiiy, givcti i t  i i  scvcrc case 01’ artcriosclc- 
rosis. Accot.rliiig to tlic rloclriiic 01’ al\cvii;itivc or opportunity costs, in- 
dllstrics c;iii only lie sulwiclizccl iiito (coiitinuccl) cxistcncc at the cost oT 
eIiiiiinating otlicrs. Waulcl we rciilly be hcttcr o f f  with Ilorscs i ~ i c l  h g -  
gics and typewriters at  the cxpcnsc of climin:rting cars ancl computers? 
1- 1 arcl ly . 
-3. 11f+ I l l C  ll’ol%.rl:v 

I’ropoiicnts of the hiloti t  clcni;incl sitlisiclics it’ not for the aitlincs 
tlicinsclvcs tlicn f o r  tlicit- cniployccs. 13ut this claitii, too, is suspect. First 
ol’ all, i t  is t loubtful that ii govcrritiicrit suhsicly of the airlines will save 
jolis. As Steven E. l.,i~ti~lsli~tt~g points out i n  his article, “Flying Pork 13ar- 
rels,” “/\iqiIatics arc flowti wlicii i t  is prolit;il,lc to fly tlictii, ant1 tlicy arc 
t io t  flown wlicn i t  is not profit;iIiIc to fly thcni. Giving cash to the airlines 
docs not change tlic IirofitaI)iIity of any given flight, so i t  docs no t  affect 
any decision about wliicli I’liglits to offer” (LnllclshttI.g, 11 I ) .  

I n  f;ict, what docs itifIuciic~cIccisiotis to I’ly phncs is directly rclritccl 
to dcmnntl. With tlic ilowiiwatd shiI‘t i n  dcni;iticl, pticcs arc lower ;IS well 
;IS the cluantity consutiicd. Profitability of I’lights h a s  hccn grc:itly Ic-  
clttccd; thus, ;iirIincs a i ~  flying fcwcr routes. With fewer routes to fly, 
airliiics ncccl fewer cniployccs, w h o  will be laid o f f  i f  dcmnncl rcmains 
poor .  Giving nioncy to tlic airlines will not cliangc these facts. 111 fact, 
some prol>oncnts of’ t l ic hailouts recognix tlic tlilcmnia and consider i t  
t i ,  I)c: ;I soltitiol1 f ’ o r  “explicit ; ind cnI’orcc;ihIc ,job pledges to ... be h u i l t  
into a n  air-it1cIusti.y t-csciic (I)ondiuc, 1). 3).““ 

l‘lic prolilcni is t l in t  this proposition looks only at the short-run cf- 
fccts ;is tl1cy rclatc to O l l C  grouI7 and lorgcts ahout tile long-run effects 
on l l l C  cconomy ;Is ;I wl10lc o r  CVCIl llic s l lor l -run cflccts 0 1 1  othcr gi.oups 
( I  Inzlitt, p. 18). Inclucliiig ;I cl;iiisc to ciisiirc cmployrncnt siinply extends 
the srilisidy to tlic airline ci i iployccs without solviiig the prol)lcln. I t  is a 
tlircct transfer o f  wealth I ‘roni  the rasp;iycrs to the ;iirlitic employees. 
’I‘hc ttxtisf’cr is at  tlic cxpciisc 01’ t l ic workers i n  tlic othcr industries iii  

which pcop lc  wortltl Iiavc spcnt their moticy atid is thus li;irnit’ttl to tlic 
ccotioiiiy. I f  l i i I ~ ) t ~  i s  Ilciiig ktiiploycrl tor reiisotis other tli;iti proriuctivity, 
llicii capi ta l  ~ ‘ c s o ~ i t ~ c c s  :ire I)cirig kcpi I’rolii iritlustl.ics wlict.c tlicy \vouitl 
lie tiiost protlwtivc. ‘Illis applies, :ilso. to Iiuti ian rcsotirccs. c;in we 
t~c;illy r;itiotializc kccpilig I l ioiisatitis 01’ pcoplc i n  jol>s whcrc they :ire not 
ticcilcil’! I t  is a harsh fact t h a t  the terrorist attacks ;il’tcctctl so tn;lny 
~icoplc,  l)ut  kccpitig workers i n  ,iohs wlicrc they arc I lot  ticcdcrl lieips 
them only i n  the short-run a t  tlic cxlxnsc of othcr people who will n o t  
he ahlc to get ,jolis. In tlic long imn i t  lowcrs t l ic statitl;irtl o f  living for  
everyone.’ 

N o r  cat1 we ignore tlic fact tliat “At hig airlines, sctiiot. pilots tliakc 
i n  cxccss oi $200,000 annitcilly” (Snriiirclsoii, 200 I).OtIicr snIat,ics i n  this 
industry are similarly inflated above niarkct lcvcls. A Inrgc p:lrt of tlic 
bailout to the airlines, tlicn, is really :I suhsicly to tlicsc racIicaIly-ovcr1i~iicI 
employees. I’liat this is but furtlicr cviclcticc of tlic prohlcni* C I  t ’  IC nilturc of 
this govcriinicnt plan is tiot at all ai i  iiitlic;itioit of grcctl, envy, cgnlitari- 
anisni or any otlicr sitcli scniimcnt. I<atlicr, i t  stcnis fro111 opposition to 
yet another govcriinicnt ititcrfcrclicc with niarkcts: conipttlsory tinion- 
isni. Were i t  110t for  such violiitiotis 01’ the free society ;IS tlic Wiigticr iiti(I 

tlic Tall-I lartlcy Acts, i t  is unlikely 11i;it wcwkcrs’ org:ttiiz;liiotis w o r ~ l t l  
have Iiccti strong ctiougli t o  conipcl such SI r;itosplicI,ic w;tgc r ;~tcs  
(13lock, lWI) . ‘ r l ia t  t l ic ait.litics were forcccl to p y  tlictii is rcsponsiblc 
for their parloris condition bcforc 9/l 1/01, ; i t id  cotitinrrcs to be 1111 ohsta- 
cle to any  rational restructuring of tlic iiirlustry. A Ixiilout woulcl  only 
validate these excessive wages. Willlotit i t .  ciilicr itniolis woultl consciit 
to ;I riitlic:ll lowering of the sal:it~y stt~iictiirc, or, like p;lrnsitcs 011 ;I Iiost, 
llicy would kill tlic airlines who cotisciitcrl to tlicsc contracts :lntl their 
placc would be Inkcti by firnis wlio could iiiorc strongly Iiolcl tlic Iillc 
against tliciii. 

4. , 4 d j i / s / m c i i i /  co.v/.v 
Another iirgltnieiit for saving the airline industry coIiics f r o m  .lollti 

Donalirtc it1 his article, “Airline Ikk r tgc  1 larks I3nck to Chryslcr I 3 t i i l -  

out. “I~ori~iliuc supports the I>ailottt o t i  tlic grountls tli;lt “ait.linc iurriioil 
thrcatciis cotiscqucticcs hcyoiitl tlic ciirricr’s Iwl;incc sllccts” :llltl 11 l ; l I  **;1 

coii i plc tc air- t r;ivc I tile I tclowii coit I tI Ii avc g r i  t i 1  f a  I -  reach i tig coilsc- 
qllcllccs (I?. 2)’’ 
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